¥ around $15 millions, and was
jioreated in. 1846 by Jacob
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o By chtor Wilson 3 s
" Of The Herald rrabune'smb‘f"*
' ! WASHINGTON. ".‘
" The Central Int.elligence \h
£ Agency contributed money.,
* ‘to, and presumably used 9.14

New York- City tax-exerpt !
Ufoundation 88 a “front,” b
i was disclosed here yestexday' “a
,rif‘; As a result of the revelation '}
%by Rep. Wright Patman, D, A

Tex., because the. spy agency:
; once hwit, his feelings, the;

_\::_—9—33:‘.:.1

W Ly g

. ‘usefulness ‘of the J. M. Kap-.

ilan . Fund, Inc., apparently‘
i has ended for the CIA.,
¢, The fund has assets of

# Merrill Kaplan, of 53 E. 80th
i 8t., to “strengthen democracy

i " at home and abroad through |
- # & program of general assist-

: ance to benevolent charit-
educational, - scientific
and literary activities. "
Mr. Kaplan, 71, is former
: president’of the Welch Grape
~Julce Co.and Hearn Depart-.
(ment Stores, .Inc., ‘of New
A York, o director of Freedom
E( House, and a trustee of the
':New York+School for social
resealch He has homes in
s +New York City emd East
L Hampton, LI .
/. ,How much the CIA poured
1nto the: Kaplan Fund, and

’ a e

“how, and for what the money

behind a CIA tight~lipped :
- “No comment, 2 16 was un-‘
I derstood however. tha "ar~

p‘
;waq expended,. was hidden
¢
l
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11039, and ended this year.

{8 on the public record. This "
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; Hon could bc lo»a}md hy 1,1\0' money Into the Kaplsm Fund "7
rangement” e,agted aine ‘sauthors of the volume, de-v -THe subcommittee Probe of’

j-._:' voted to CIA opexatxons, . v'the New York fund bégar.

whcn it learned the founda-
~man, head of a Hoxtse Small tion had been under investi- ;
Business subcommibbee now' . gation by the, New York.office:
investizating tax - excmpt " of the Inter nal Revenue Set-.
foundations ‘for possible law . vice ‘since’+1957. That year,:

" L " -
At least one other case of ate yesterday, Rep, Pat

‘supposed CIA use of & “fund®~

‘econcerned  the sarrest in

' August, 1960, of two Alr Forcer,
veterans ' touring - Russia..

[both of Bath, Me.

| Government,” still A Random .
ouse ‘best<seller, written by’
avid Wise, and Thomas B."

Ross, "the pair,’ presumably '

|were charged . with spying. -

Mr, Kaminsky was sentenced -

ever, both meén were expelled
n-om Russia,, v

On arrival in’ New York by
~a.lr, the palr denied spying,”
and said they traveled to
Russia on grants of $2,000
cach from the

They. were Mark I. Kamina':
sky and Harvey: C. Bennett,

. As related in “The Invisfble "

to séven years. Later, how- .

violations, met behind closed: -
- doors with members of his.,
LEroup and unnamed reple-'
sentatives of the CIA. o
Alterward, he issued a shmb .
statement saymg' the

" CIA" asvect® of the Kaplrm
CiFund | mobc Therg - simp
wasn't any connectmn if- &
. terest to..the subcommxttcc.
the statement went on’ It3
_concltided by saying-that "Lhe.
.CIA does rot belong, in this
!oundatlon invcstigatfon.". <

i This, was qulte’a. chamm

_frmo several -hours' emhvr'~ﬂclals

"when Rep: Patman 4old, ré=v
porters .that betause the CIA

“Northeraft? had “trifled with" him, he felt .
lnducutlonal Tund- of Phila= :
delphh " No auch orga.niza- :

no. obligation to conceal~the
. fact that, M; had, funnelcd'

«Washingto IRS headquarters

subw«
L committee’was ‘dropping -any "Aug 10 Rep. Patman sald the -

“.and:agaiif 4n. 1958, the News
Yo;kt:t office "recommended 'to-

“that the (fund's Pederal tax-:
é;cf:mptlhn status be revoked.:

s Ab a qubcommlttee hearing

eyocation Was asked because
hé find. reputedly engaged
1 stock: qpcculabion, and also
sed - funds”. to . "take over"
‘busincss ﬂrms.

«clined. to 1ift, the fund's taxs"
-exemption. It was not known.
whether Washington IRS of-
new of the CIA cone;
"mectlon. Bub the 'New York
. IRS office didn't, according to -
‘Mitchell, Regovin, Assistant 1]
IRS. ' acting « commlaaloner
'Bex,txa.ndaM Hnrdmg

™ _‘\{__, J

Inany event, IRS here de-< '
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